
CMS Requirements of Participation 

Phase 3 and Contracted Third Party 

Management 

On November 28, 2019, Phase 3 of CMS’ Requirements of Participation for Skilled Nurs-

ing Facilities and Long Term Care organizations went into effect. With the requirements 

comes increased scrutiny around your organization’s business, including the need to 

maintain an effective compliance department and to enforce a Quality Assurance and 

Performance Improvement (QAPI) plan. A crucial aspect to both of these requirements is 

proper Contracted Third Party Management. 

 

Section 483.70 of CMS’ Requirements 

for LTC Facilities states that the Admin-

istration of each organization must con-

duct a Facility Assessment to determine 

necessary resources to appropriately 

care for its residents. This includes all 

“contracts, memorandums of under-

standing, or other agreements with third 

parties to provide services or equipment 

to the facility”. LTC organizations are 

required to monitor the performance of 

all contracted third parties to ensure 

quality care is being given and that the 

third party is meeting all federal and 

state regulatory requirements. 

 

Healthy Contracts CLM is utilized by leading healthcare organizations around the country 

to help meet these requirements. 

 

Call or email us to schedule a consultation 

(877) 821-5393 info@businessdataapps.com 
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CMS - Section 483.70  

 

“...contracts or other 

agreements with 

third parties to 

provide services or 

equipment to the 

facility.”  


